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ENGLISH VERSION

Instructions : (1) Write answers of all questions in main answer
sheet.
(2) Figures in the Right Side Indicates Marks
(3) Give answers of Question No 2 to 6 on the basis
basis of Internal

1  Attempt following MCQ Question. 20
(1) APC.=........ ?
(A 1-APS
®) Cly
(C) Average Propensity to consume
D) All
@2 APC+APS=.... ?
@ 1 ®) 2
©) 15 (D) None

(3) Which type of economy is free from interference of
government?

(A) Socialist economy (B) Mixed economy
(C) Communist economy (D) Free economy

(4) What is increased due to decrease in price?

(A) Production (B) Demand
(C) Saving (D) Supply

(5) On which factor consumption expenditure depends ?
(A) Income

(B) Propensity to consume

(C) Income and Propensity to consume

(D) None
(6) What is the time period of long term inflation ?
(A) 1 to 2 years (B) 10 to 12 years
(C) 5 to 15 years (D) More than 15 years
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(7)  From how many factors is the total demand determind?
(A) Three B) Four
(C) Six O Two

(8) Who gave the psychological analysis of trade cycle ?
(A) Prof. Jevance
(B) Prof. Josef Schumpeter
(C) Prof. Hayek
(D) Prof. A.C. Pigu

(9) How inflation is considered to be a problem ?

(A) Serious B) Mild
(C) General (D) Very serious

(10) Who first presented the modern theory of employment ?
(A) Prof. A. C. Pigu (B) Prof. Adam Smith

(C) Prof. J. M. Keynes (D) Prof. J. M. Clark
(11) In trade cycle what types stages regarding boom and

depression?
(A) Dependable (B) Self generated
(C) Interdependent (D) None

(12) Absence of involuntary unemployment means.... .?
(A) Seasonal employment (B) Full employment
(C) Half employment (D) Partial employment

(13) Which from the following factor become active in ending
boom ?

(A) Increase in Production Cost
(B) Decrease in credit creation
(C) Decrease in Marginal Propensity to Consume
(D) All these three
(14) In which countries, cyclical fluctuation is not seen ?
(A) In industrial Countries
(B) In Agriculture Countries
(C) In underdeveloped countries

(D) In Developing countries
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(15) In which stage of trade cycle price, profit, employment
and income are increased slowly ?

(A) In Boom (B) In Depression
(C) In Recession (D) In recovery

(16) After decreasing the wage if marginal production
decreases the producer has to ?

(A) Stabilize wage rate
(B) Decrease wage rate
(C) Increase wage rate

(D) Increase and decrease in wage rate according to
situation

(17) Which type of promotions should be given to promote
the production in depression?

(A) Political Promotions
(B) Economical Promotions
(C) Legal Promotions

(D) All these three

(18) How many purposes are there for cash demand, according
to Prof. Keynes?

(A) Three (B) Four
(C) Five D) Two

(19) From the following,which is the determinant factor of
production and employment ?

(A) Total Supply

(B) Total Effective Demand
(C) Interest Rate

(D) Total Investment

(20) Which principle of money is considered as Prof. Hayek's
Principle ?

(A) Excessive Investment
(B) Under Investment
(C) Moderate Investment
(D) Direct Investment
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2 Answer any one question : 10
(1) Explain the Keynsian theory of employment
(2) Explain J.B.Say's theory of market.

3 Answer any one question : 10
(1) Evaluate Prof. Pigu's wage cut theory

(2) What is economic fluctuations? Discuss types of economic
fluctuations.

4 (@) Write short note : (Any One) 8
(1) Discuss the causes of infaltion

(2) Discuss general characteristics of inflation.

(b) Write Short note : (Any One) 8
(1) Explain administartve policy to control inflation

(2) Demand- Pull inflation and Cost-push inflation

5 Answer in brief any two of the following : 14
(1) Write note charecteristics of trade cycle
(2) Evaluate Prof. Hayek's trade cycle theory
(3) Explain trade cycle theory of Prof. Hawtry.
(4) Write note on the stages of trade cycle.

AAM-001-0014107 ] 8 [200/20]



